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Regp. No.

V1 Semester B.Com. Degree l‘\mmm\lion, Scpleml)cn/()ctohcr 2022
COMMERCE
Cost Management
(CBCS Scheme 2018-19 Repeaters)
Paper : AC 6.6
Time : 3 Hours Maximum Marks : 70
Instructions to Candidates:
Answers should be written completely either in English or in Kannada.

SECTION - A
ATADTA BRI ,
Answer any FIVE sub-questions. Each sub-question carries Two marks: (5X2=10)
& $9NS cIRYmTEe D FZROR CUZoN. B30dR0md BIR V> BosRD.
1. a) What is Standard Costing ?

o SgoRsSormsesd ?
b) Give the meaning of Margin of Safety.

uec.o QO eﬁurww QA

c) Calculate Break Even Pomt in units. Fixed Cost Rs. 6,00,000, Varlable Cost per
unit Rs.50, Selling Price per unit Rs. 80.

féd &, ©r.6,00,000, wawerds =5, dr.50, ([,8 Pws) am.'a;_‘)a PO
=T 3G Tn.80 e.-mdd’ "’abf%é ?f:)ocivwmqt PRBTNYY F0R0&HEBOD.

d) Mention any four funct10nal budgets
| CUREYTOTTR T FIORFTD OONBH, m?ab BIOR.

~e) What is Activity Based Costing ?
WeOWEIF 330038 5@3&3@ NOTTERD ?

"f) What'is meant by Labour Cost Variance ?
RN (30J) dzi aszsaadx 0TV 7

g What is a Cash Budget ?
IR BOONEHI, 0B ?

[P.T.O.
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SECTION - B
PR -V
- Answer any THREE quéstions. Each question carries 6 marks: (3%6=18)

CIRFTRTEAR B> TINVR VBN, T,803R05ER, BT LOFNTL.
2. List out the differences between cost control and cost reduction.

3, Do, W) 3, IRIY B AT 3T, IR, T, IRB.
3.  Explain the objectives of Budgetory Control.

ODF,0%0 VOI0Z, T LVTEBNFT O[O,

4. Product 'P' requires 25 units of standard material at the rate of Rs. 10 per unit.
However, the actual consumption of material for the manufacture of product 'P" is 30
units at the rate of Rs.9 per unit. From the above particulars calculate Material Cost
Variance and Material Price Variance.

P' QVIZIIY, BodROReD wWesordas ) MINNRY PLERY Fod; 25 d. 10 8 ICTY,
T80 'P' w:»j_g(da‘;gt Zodndxen 30 puIndd) dn.d I uduj UTA3RNITINT.
81 230eDT dTTNPOT TN, 52{43 3633575 = I, TT 55335'5&}&3* 30R0WBOWND.

5. A Company manufactured and sold 50,000 units during the year 2021. The selling
- price was Rs. 100 per unit. The cost details were:

Direct Materials Rs.25 per unit
Direct Labour Rs.20 per unit
Variable Overhead Rs.15 per unit
Fixed Expenses Rs.10,00,000

Prepare a Marginal Cost statement (o show the profit or loss for the year 2021 and
also find out the Break Even Sales.

o0 BoIIo3» 2021 8Y 50,000 [EAYED, wwOL SR IRed. T3 LI
Snoowd B34 dr.100 UDBDC)'"’D ﬁd’u QTJONW -’5-‘. g

Se0 8w, TN, NL dn.25 I3 Fusd
360 om0 (d9) dn.20 T3 :::us‘s;
VBSOS s:b:ﬁdrfsb de.15 &
4G SYred d».10,00,000

2021 O ooty egm IYSW eedT ) =
Eﬂl{m JodRor TL) TToKI TR s

g
L{
[ 28
(3.8
afiu

L,

Zewg (Marginal Cost statement)
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6. From the following information prepare a flexible budget at 60% production capacity.

Utilised production capacity : P - 50%
Volume of production : o 10,000 Units
Selling Price per unit i Rs.200
Material per' unit | RS.‘IOO |
Labour per unit ' ' Rs.25 |
Factory Overheads per unit . y Rs.25 (Rs.12 ﬁxe‘d). |
Administrative Overheads pef unit - Rs.20 (Rs9 fixed)
Selling & Distribution Overheads per unit ' .~ Rs.l0 (Rs.7 variable)

S 39NS OTONeon Je. 60 T VBT WROF,FT 20D wc(asmoasmqas)?
SOONFT[I [y, oIROR. | o

. SUTOIRENTRT HUBTI WG, F : - 50%
e A - 10,000 a‘;uqﬂ@o.
D PS Inoow S et 8r.200
Sed sy, TN, | AR.100 F3 Pessy
g3 2pd b 4025 o Puey’
- oeSrieDd | e T3 FuEs (30 3, 8e.12)
ST DeSPR | U220 B3 Pu (43 g, Ie.9)

BRow T HITE eI Ae.10 B PusE (wBwerds B, ae.7)-

~ [PTO. .
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SECTION - C
g - A
Answer any THREE questions. Each question carries 14 marks: (3x14=42)
81 IINI CIRFYRETR BT TGN wvZ0A. B,80300038R, BOTIY, E0TNID.
7. Prepare a cash budget for the period October 2022 to December 2022 from the
following information: :

Month
Particulars August | September | October | November |December
Total Sales 3,00,000 | 4,00,000 | 4,50,000 | 6,50,000 | 9,00.000
Purchases 2,00,000 2,50,000 | 3,30,000 | 4,00,000 | 5,50,000
Wages 50,000 55,000 | 65,000 65,000 70,000
Overheads 30,000 50,000 [ 50,000 60,000 60,000

30% of Total Sales are Cash Sales. 60% of Credit sales are realised in the month
following sales and the remaining 40% in the second month following. Credit period
allowed by suppliers is 2 months from the date of purchase. Wages are paid in the
same month. Overheads are paid in the following month. Purchase of machinery’
worth Rs.4,00,000 is planned in the month of December and expected cash balance
as on 1st October 2022 will be Rs.25,000. '

2 NS QITnYos uix%euo‘ 2022 doz &axowd 2022 II3NT IR ea‘b-:%cd;
mgw@t 30370A.

Sons ,
DT L onst AZows’ | wdn gt S {erAley axoust
NISh) SplepiX} 3,00,000 4,00,000 | 4,50,000 | 6,50,000 | 9,00,000
DdedNLH 2,00,000 2,50,000 | 3,30,000 | 4,00,000 { 5,50,000
gRONRL 50,000 55,000 65,000 65,000 70,000
ESJ(’C?JLQ‘(&D 30,000 50,000 50,000 60,000 60,000
WA, Sootds  Be.300D), IRTUY IR SRTURNG. W30 (RU) TRTUD
Be.600D), FRIIT), BR0LT FN0DT SoNTELR, WIS Ze.40Td Sngmy Inoiud
QOBZe JonvIuR, IBoDLrSS. TR ESIDL ZRQAT OR0CE 2 Sonweny mun
P g

SIOODI QeRIVG. ERONTR cain SoneHY ISIHRIT. YN
Sone3Y, TIIICrIT.  BUoWT'HY, Ur.4.00.000 SAIT 0T o
odpeIennd =) L8R LT 1 doxb TR.25,000 =moewd Inco Suw Soumsced
LOTBITRNG. '

0

[aa)
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The budgeted Overheads and Cost Driver volumes of ABC Limited are as follows:

Cost Pool Budgeted | Cost Driver Budgeted

Overhead (Rs.) Volume
Material procurement 60,000 | No. of orders . 60
Material handling 30,000 | No. of movements 100
Machinery - 2,00,000 | No. of Machine hours 4,000
Maintenance 60,000 | Maintenance hours 1,200
Quality Control _ 25,000 No. of inspections 100
Machine Setups e 50,000 | No. of Setups 200
Total Cost 4,25,000

A batch of 2,000 units of product Z was produced. The material cost was Rs.
1,00,000 and labour cost was Rs 80,000. The usage of activities of this batch are as
follows:

Material orders : 5, Material Movement : 5, Machine Hours : 125, Maintenance
Hours : 60, Inspections : 10 and Setups : 14.

Calculate cost driver rates and ascertain the cost of the batch of product Z usmo
Activity Based Costing.

ABC Oouds® NONQ.O 305020 cm@dm SoedBnTd &2 3%, w0z TOTRENTO K3
FYTOE0EI:

52’2’3 Xon,me E90TIDTD [PTSRT mi DI 50T JNRBUOT
s:bec'gzzgs (0R.) . TO=NED

- mowdN, VED 60,000 | &teans zoss, 60
70N, ATFHE 30,000 |3o3n% mo ’5 _ 100
030038, , 2,00,000 | 03008, rotins Kol 4,000
DR B 60,000 |d=F@E noting xoss, 1,200
ROERdEs, REIFOD . 25,000 doaeis—éﬁ@‘ :30“’5 100
030083, 7\%553 - , 50,000 m@a’ﬁ’m 5023, ) 200

Wty B, ' 4,25,000

~o~0333 Z DOV YV z:’> 2000 e LoD TOBJD &, m@p%a’. QWT  TOTON, MY
dzgd@ 8».1,00,000 aoc.ag Sowed Be¥Y dr.80,000 HwNTETI. = SR YUSITIN
WHRRE WBe0RLIING DTONH =3 é@’a’owuw

TN, T ¢ 5, WEON, DIFBEA: S, ch03, Rotntvo: 125, D rotdng:
60, w@&)@ﬁc@ﬂi‘o 10 SO0 oo, w;smfo. 14.

23L0TLIT cﬁmbu aﬁziaaxcdsg( emwow\eﬁi; =35o0T TONYE) WD Z «03HT 53 S0ET -
d?.;’swdg‘ TOT H&BOWD.

N

b

[P.T.O.
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9. The standard mix to produce 6ne unit of product 'X', and actual mix for production
of 100 Units of product 'X' for the month of April 2022‘is given below:

Standard Mix ) Actual Mix

Raw
Materials | Units Rate per | Amount . Units | Rate per Amount

(Nos.) | unit (Rs.) (Rs.) | (Nos) |unit(Rs) |  (Rs)

A 60 15.00 900 | 6,400 17.50 | 1,12,000
B 80 20.00 1,600 9,500 18.00 | 1,71,000
C 100 25.00 | 2,500 | 8,700 27.50 | 2,39,250
Total 240 - 5,000 | 24,600 | 5,22,250 -

Calculate all types of material variances.

X' UIHE 20w BB VAT BN TT WION, MY B, Q08w TR D¢
2022 B9, cvmDATRT X' eIFT 100 Fesnd §x zousy S 9K DEoNns.

&5 03,69 - T 0,60
%,
RN D] P | T S8 263 |usne |58 DUl 03
To(8R.) | . (4R 5o(dn.) (G».)
A 60 15.00 900 | 6,400 17.50 | 1,12,000
80 20.00 1,600 | 9,500 18.00 | 1,71,000
C 100 | 2500 | 2,500 | 8700 27.50 | 2,39,250
L), |- 240 5,000 | 24,600 5,22,250

DR, DT TN, J;BQRNTI) TOB &HBOWD.
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10. From the following information prepare a flexible budget and estimate the proﬁt at

80% and 100% Capacity.

Capacity Utilisation 60%

Volume of Output 6,000 Units

Selling Price per unit Rs.300

Material Cost per unit Rs.100

Labour Cost per unit‘ Rs.80 .

Factory Overheads per unit Rs.40 (Rs.20 variéble)

Adm'mistrati‘ve Overheads per unit Rs.30 (Rs.15 fixed )

At 80% capabity material cost increased by 2% and selling price decreased by 3%.
At 100% capacity material cost increased by 4% and selling price decreased by 5%

S TINT D[oNPon 3e.80 T =) Fe.100 T GVITID *aabzs ra@%’ WO 30
(moéwa@od) T0oNBEH sm 3035004. '

GUDOIRENTLRT CUBTTD FROFF 60%

T BERS 6,000 PR

D6 PLES SN0 BS 6R.300
. 3¢ Bem, WD, 3100 I puey

363 800 T80 B8 FuTE

soa0oF S SRS TRA0 T3 T (WBTIRON 3, 89.20)
| swozosy soee;agdﬁw dr30 B3 PG (3 F23, U.15)

Se. 80 O CVIMTIO TROTFOT B2, RN Se3y Be.2 ), DOFIARIOIB 02
dJDcmscS dd@ 3e.3 do&) Q@éoimbéd 3e.100 3B evZED *awozs FODRR 5w,
RN Fe3R) Fe.d TR “D05IRSE 203 R TR Be. 5o, «a@@mmgﬁ

[P.T.O.
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11. An industry reports the [ollowing information for two consecutive years.

Particulars 31-03-2021 31-03-2022

. Rs. - Rs.
Sales 12,00,000 15,00,000
Profit 1,50,000 - 3,00,000
Calculate: ‘

a) P/V Ratio

b) Fixed Cost

c) Sales to earn a profit of Rs.4,00,000

d) Break Even Point in rupees

e) Margin of Safety at a proﬁt of Rs.1,00,000 and

f) Profit when sales are Rs.14,00,000

2,030 YUY B[O [RRT TR [ JAFNY DB[ONGI), =3 Ton @edmf)cﬁ.

DBORL | 31-03-2021 31-03-2022

" on. oR.

. Spoes 12,00,000 15,00,000
oy 1 ,50,000 3,00,000

d) :3;53285 0O TRTOVNTY,
e) ©».1,00,000 = Uo?pwa’g{ nYaTIN fiea)emé )

f) Snooww 8e.14,00,000 AvemIR ©oud SRS,




