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IV Semester B.Com. Degree Examination, September 2020
COMMERCE
Paper — 4.3 : Advanced Corporate Accounting
(CBCS) (Fresh + Repeaters) (2015-16 and Onwards)

Time : 3 Hours Max. Marks : 7Q

Instruction : Answer should be written completely either in
English or in Kannada.

‘ SECTION-A
QN - Q

Answer any five sub-questions. Each sub-question carries 2 marks.  (5x2=10)
IR TTTR 29T YV JIRr wugoR. F3 TIFT 2 50N

1. a) What is meant by redemption of preference shares.
STE Beoore! SoTOTRBERDT 0BT ?

b) What is Capital Reduction Account ?
VOBV TR 8303 D0TTER 9

c) State the different types of Amalgamation.
e Ro03ReEFO0 DN LIRYR) S9R.

d) What is Intangible Asset ? Give example.
ORRRIC B 0BT ? NTBTS TRR.

e) How do you calculate purchase consideration under net asset method ?
R Y 9 IPIBY, Bert 0D WS Jo@> SRt 9

f) Who are preferential creditors ?
e.-scs&a’ FONR3 033 9

g) State any two functions of a liquidator.
QTEFTOTOOD TR ROJJFN@'Z\J% 302,

P.T.O.
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SECTION - B
TN - W

Answer any three questions. Each question carries 6 marks. (3x6=18)

CIRTITRETR oath FEEr 60Z0%. T3 T b osrisd.

2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019

Liabilities Amt. %) Assets Amt. )
5000, 8% Pref. Shares of Goodwill 1,00,000
¥ 10 each 50,000 Buildings 4,000
5000 Equity shares Plant 5,000
of ¥ 10 each 50,000 Debtors 1,200
Creditors 18,000 Stock 22,000
Bank over draft 20,000 Preliminary exps. 3,000

Profit and loss A/c 2,500

Cash 300

1,38,000 1,38,000

The following scheme of reconstruction was adopted :

a) T 10 Preference shares were to be reduced to an equal number of fully
paid shares of ¥ 8 each.

b) ¥ 10 equity shares were to be reduced to an equal number of fully paid
shares of ¥ 5 each.




R

c) Creditors agree to forego ¥ 8,000.

d) The amount available was to be utilised to the nominal assets and the

balance if any to be written off goodwiill.

Pass Journal Entries.

TOIF O, 0L BoBAOD LI DT DF00F 31-3-2019 Tomd 895003 /T3 :

zsmu%ar{ez: 4

5000, 8% e:sc%:é BeBonehd

Zé Zeori T 10 50,000

5000 mozmmng, Sedoned

%8 Jeori T 10 50,000

SeedoTT 18,000

25,05 o (BOD) 20,000
1,38,000

SN 3
LIELOWVED) 1,00,000
6&3}37{% 4,000
mq)dd 5,000
a{nianie/ed 1,200
AR 22,000
00,0088 3o, 3,000
RY-TR, 003 2,500
JNTH 300
1,38,000

BOTRO 0308 PYFO® A0 £a59,N FT0m 03RRI BIBRUERORT !
a) STI0d Foror T8AT T 10 0D z:?ejodaaig( TPLIF TRSATI 8 g

QORIT)TO.

b) mo=RT, Becdnsd Fpror ERIAT B WS T 10 "Noq TPLIF TRZSAT

35§ QR

C) Serdto00d SRr wos RBI Beac3®, X 8,000 &) TOF ARG,
d) 32 BN Rorareon SRERD TR TP LT BRZSZ dedr

ab’ae%dafgt SRTBTD TTLD IR
3Rz ma)cio:bﬁg{ QTOD.
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3. A company had 10,000, 6% redeemable preference shares of T 100 each fully
paid. These shares were due for redemption on 31-3-2019 at a premium of
10%. To carry out the redemption the company issued 2500 equity shares of
X 100 each at a premium of 7.5%. The company had a balance of ¥ 50,000 in

securities premium account and ¥ 9,75,000 in P and L A/c. Pass necessary
Journal Entries.

2,083 30303 T 100 3 T[peor =033 3¢, 6 3 10,000 BoBom08RLITT ST
236&7'{% aﬁmotbdaéd = éedaﬁ#ab 3e. 10 dcge&)oojooaﬁoé 07008 31-3-2019 Sod
A bleb) md&mﬁ’mrﬁa’cﬁ 33 aﬁod)m&no&)@mh Fom030 T 100 O 0D zSeBod:
Be. 7.5 8 @e000h0808 2500 mRRT, Fedonds) WENE [RE FpaF Swaida
SEOBFT. BoTI0DA, B0 200010 mmjase; 3 50,000 =53 oaed-aiagp
3 X 9,75,000 RER) BrodSIE,

BReR TRSNF), WECWD.

4. State the objectives of Human Resources Accounting.
INTS BOTIRY SEIORE NOBEBNT) 391,

5. A Co. Ltd. went into voluntary liquidation with the following liabilities.
Secured creditors ¥ 40,000 (Security realised by the liquidator ¥ 50,000)
Preferential creditors ¥ 12,000.

Unsecured creditors ¥ 61,000
Liquidation expenses X 500.

The liquidator is entitled to a remuneration of 3% on amount realised and 1%:%
on amount paid to unsecured creditors other than preferential creditors. The
remaining assets ¥ 52,000. Prepare liquidators’s statement of account.

' 30T B,0300 DRKFIROTIN, YT wWROND N0,

P33 BroAT MART 40,000 (PTZDR), DREFTEFIOI0 IROXT w33 T 50,000)
5T 303 ON T 12,000.
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PO BROTT AR X 61,000
QR e T 500.
QREETOTOOID IrDeEons Se3E Bxd Je. 3 mone PI3 BecdTE R

STFCNR BRoOTH AN 3R Baws et Se. 1% ROLITROI), BEOIVSH.

VBT, BANYR) ¥ 52,000 § SROBORANG. DRFFOEO0DH 08R> QR0
IO BOIOR,

6. From the following details prepare liquidator's Final Statement of Account.

Assets 3
Land and Buildings 3,00,000
Plant and Machinery 1,80,000
Furniture 60,000
Stock and Debtors 40,000
Cash 5,000
Liabilities

Debentures 4,00,000
Creditors 2,30,000

The assets other than land and buildings realised 10% less. Land and buildings
realised 25% more. Liquidation expenses % 2,500. Liquidator's remuneration

is 2% on assets realised (except cash) and 3% on amount distributed to
unsecured creditors.

B NS ORTEB03000R D8 TetI0S ©083 303 a’%ab;i;( cfoviriel
e:s"gm;b : 4

2R K 5&3}3 3,00,000

T TR 03003, 1,80,000

-~
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2,BRCTTTED 60,000
TomRD B8y Ter3rT0d 40,000
SNTO 5,000
z:.mmcpr(eéo:

© TN 4,00,000
Slqanleien) 2,30,000

o —Jz:b .)X
BRI TR BROZNQBT BN 10% 3R, R, BRI FIE25% &
plclelal aﬁwaaowwaﬁoja Sdpeb X 2,500. O3, Bee303 ROLPBI SN aradabw@,o
eme?d w3 Iripas Boed 2% 02 LIROTES ejesézsadoz’ 2B023 SRS &0 3%.
SECTION-C
QYN -
" Answer any three questions. Each question carries 14 marks. (3x14=42)
FEAT 03N TTTR D agéf@ﬁ eU30x. B3 aj%ﬁ 14 e303N%0.
7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019. 0
Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd.
3 3 3 2

Equity Shares of Land and Building 30,000 -
T 100 each 1,00,000 60,000 Plant and Machinery 1,10,000 50,000
6% debentures of Stock 16,000 8,000
¥ 10 each 20,000 —  Debtors 14,000 9,000

Reserve Fund 34,000 — Cash 3,000 1,000



(AR AN

Dividend Equalisation

Fund 4,000
Employees P. F. 3,000
Creditors 10,000
PandL Alc 2,000

8,000

1,73,000 68,000
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1,73,000 68,000

The two companies agreed to amalgamate to form a new company called
Z Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of ¥ 10 each.
The assets of X Ltd. are taken over at a reduced valuation of 10% with the

exception of Land and Building which are accepted at book value.

Both the companies to receive 5% of the valuation of their respective business

as goodwill. The entire purchase price is to be paid by Z Ltd. in fully paid

shares. In return for debentures in X Ltd. Debentures of the same amount and

denomination are to be issued by Z Ltd. Calculate purchase consideration and

prepare necessary ledger accounts in the books of X Ltd. and Y Ltd.

X Co. a2 Y Co. n¥ Beazors o‘u’bﬁ’%% Q08 31-3-2019 Tord F9AT083.

WETRLTROM Xdo. Ysgo wynsb X %o.
; 3 3 3

30T 1003 R, R B0 e 30,000
Beoned 1,00,000 60,000 03037 1,10,000
3e. 6%, 30T 10 3 APEDEY 16,000
Re30w3o°Rd 20,000 -  a%ednsh 14,000
TOADAT AR 34,000 - JInD 3,000
DLW OB AR NROD

3a 4,000 -

Y 3o.
Eq

50,000

8,000
9,000

1,000
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TOFSS PR A 3,000 N

PO 10,000 8,000
PPN IF awd 2,000 -

1,73,000 68,000 1,73,000 68,000
208> FoTRIEd HOEIROR Z o0 REATT.

Z 50m3R03» 1,00,000 3w X 10 mowng, Beconds), B33 20BTOTON IF OB,
X BomRob oo, esanidRy B¢ 10 O aeh Yer Sbebencisd 30 He 08
3IERYR), YRTCA SRS U agroRsy. | v

0B BoTAND B FRTITE SPGB e 5 7Y, RN TEI0BI, RNOTPLE
DD ?,:k?o:bmal Z FoT0D maﬂnz@% éedaﬁ#@mirad@arb@m X 30303 Be30wc*
WESHN T3¢ BRST SDIAND) ab’aoécﬁ Z BOTOR @zﬁozéo‘ﬁe:ag BRBERNIR)TO.

D0eB IS0 BoREROND. X 08 Y Fomrtd RN, 293RI, SOIR0A.

8. The following is the summarised balance sheet of XYZ Ltd as on 31-3-2019 :

Liabilities 4 Assets £

10% Redeemable Sundry Assets 16,20,000
Preference Shares of Cash at Bank 20,000 )
T 100 each 2,00,000 Investments 1,60,000

Less : Call in arrears 2.000 1,98,000

1,00,000 E. S. of ¥ 10 each

fully paid 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000

18,00,000 18,00,000
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For the purpose of redemption of preference shares the company made a
fresh issue of 9000 equity shares of ¥ 10 each at a premium of 10%. The issue

was taken up and paid in full. The money on calls-in arrears was duly received
in full.

The investments were sold at ¥ 1,50,000.
The preference shares were redeemed at a premium of 10%.
Write Journal entries and prepare Balance Sheet after redemption.

XYZ 30mA0D AT00BRAVIT 9550 BB B0 31-3-2019 Bord F9F0E08T :

WITRTOMED T e N
de. 100 83¢. 10 0 933 ey ~16,20,000
TRERT T 23,088 SN 20,000
$TI B 2,00,000 BRETN 1,60,000
~ BO3NY Lo 2,000 1,98,000
0R 10 T Ppror =T
1,00,000 md.mx’gs Sedoned 10,00,000
BRI 2,00,000
WOBE Y 1,00,000
Sxianieies) 3,02,000

18,00,000 18,00,000

B0TROID BTE ey BooHznEeRNE GuTieBEN T10 § Sduicod de. 10 T
&3¢00010508 9000 AR, FeConYRIWRNE SPRCFT. VRNBIRT wpér ety

BED BETINTOZE. Jedons 08T ws a’saaﬁsigt PEFOINN mdé&daegd masmai
T 1,50,000 nor =70 369 wdadoagd

u5E Jedonesy Be. 10 T &yeoboF03 DOTTTEATIZB,
ez mSNER) B0 BB RTHPBSAT Be3TTH 93 BEFOR), FoIROR.
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9. The Balance Sheet of Shiva Ltd. as on 31-3-2019 was as follows :

Liabilities 4 Assets )
Paid up Capital Land and buildings 4,00,000
2,000, 6% Pref. Shares ‘ Plant and Machinery 4.40,0.50
of T 100 each 2,00,000 Stock 25000
4000 Equity shares of S. Debtors 2,00,000
% 100 each fully paid 4,00,000 Cash at bank 60,000
6000 E. Shares of ¥ 100 each, PandL Al 2,00,000 )
¥ 50 paid 3,00,000
6% debenture (floating charges
on all assets) 2,00,000
Mortgage on land and building 2,00,000
S. Creditors 1,80,000
Income tax provision 20,000

.15,00,000 15,00,000

The cormpany went into liquidation on 1-4-2019. The preference dividends were
in arrears for 3 years. The arrears are payable on liquidation. The assets were
realised as follows :

. ' )
Land and Buildings 4,80,000
Plant and Machinery 3,60,000
Stock - 1,40,000
Debtors 1,20,000
Expenses on liquidation 16,000

The liquidator is entitled to a commission of 2% on all assets realised and 3% on
the amount distributed to unsecured creditors (including preferential creditors)
All the payment made on 30" Sept. 20189.

Prepare Liquidator's Final Statement of Account.
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A1-

8330 9. 50. OB BRI T8 D08 31-3-2019 Jordd 8 FINI0Z a3y

WO 3
2,000, 6% &3 ety

gaoiraodmd X100 2,00,000
4000 mozg Sedonsh

c—j’aoimodii 100

TP TRVICINAS 4,00,000
6000 =R, edorishd

Z80dnozsg X 100 Reod

350 m@ead 3,00,000
Je. 6 T HOTINRD (R, BN

0663 3353 BroDTHI)) 2,00,000

R0 302 BB H0edT ey 2,00,000

Sedned 1,80,000
S0=ZN: 301 - 20,000
15,00,000

e@m;b

e a3 Fumri

RORT Ry oo
[=) i)

ADEDINY
930e3ned
23,0889 I

o023 B, 8508
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k4

4,00,000
4,40,000

2,00,000
2,00,000
60,000

2,00,000

15,00,000

Fom0T0 DB 1-4-2019 Tomd> QRS BreodD. &id Seddny Soedd 3 IRFRY
SRLT03 L3 B toE LOLPOTDA DRI, T[S TRTeIeRd. AN 24 FdoE03

RDROEIDD.
4

3P0 353) B ~ 4,80,000
R 2y 0003 3,60,000
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10.

A

ORI 1,40,000
236D 1,20,000
QR FIRRD 16,000

DRBFMOTOR 20y, BANY B0 BROT Foed Je. 2 TR, ) estdcs, mOON
QBoRB Beacs e Fe. 3 T, IR PR, (VT ONTS, AOR) R,
TSR, D08 AForso* 30, 2019 Tod BRBERE. DRI OBEIO0D 08T
3oy FIROR.

Following is the State of Affairs of Bharath Ltd. as on 31-3-2019

Liabilities 3 Assets N
10000 E. shares of ¥ 10 each  1,00,000 ~ Goodwill 10,000
Bank O/D 15,425 Building 20,500
S. Creditors 15,000 Machinery 50,850
c Stock 110,275
Debtors 15,000
Cash 1,500
PandL Alc 20,800
Preliminary Expenses 1,500
1,30,425 1,30,425

The company adopted the following scheme of Internal Reconstruction :
a) Reduce the pre‘sent value of shares of ¥ 5 each fully paid.

b) The company to issue 6500 equity shares of X 5 each fully paid any pay
off bank over draft.

" ¢) Sundry creditors agreed to forego 20% of their claims as the company
decided to pay them cash immediately for the balance.
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d) Reconstruction expenses amounted to ¥ 1,000.

e) The directors foung that the machinery is over valued by ¥ 10,000. They
also decided to write off intangible assets and P and L A/c completely.

Pass journal entries ang prepare Reconstructed Balance Sheet.

Ao . FOTOI) waﬁééocb Q3005 31-3-2019 Tord 83 FPNT033 :

BENTOND T aand 3
10000 m&ng Fecondo 3T 10 1,00,000  Rrewsd 10,000
0 ossoocsss 15,425  dupined 20,500
230 RO 15,000 oo3ned 50,850
AR 10,275
adoEdTed 15,000
iptas 1,500
023 Do) IF 903 20,800
,0088 et 1,500
1,30,425 1,30,425

® FOBIOI 3 FIN 302308 YS0°® TedFoDd odpedons) dee:?
a) econy 8iNa SODR), X 5 Ppror TR Fedonvon avasd.

b) F0mO%0 6500 BRI 5 & WWRT Bedorva) 2930230 =) ) 23,083 QeBIBBe)
SOBITOTISXBD ,

C) eutd) ONDH Je. 20 TR, W), BRBLO LT3 MR LT SRZBI) AN
dm*de‘) 33 BRBESE BB 305200‘53) uwérao@e’o

d) SO Te3J0D ﬁzsas) T 1,000 03

e) oone L3iodn X 10,000 BTN 20t DTerTadd NPFOATT, &[T
30-"3033 et Re30 SN 02) ol 02 SR loveR Aniloverse) éma’damﬁm
QP ORTRC.

D30 SO, WD, TN YHIT TS s @3 Fadom oo

«
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11. Following is the Balance Sheet of Prakash Ltd. as on 31-3-2019:

Liabilities 3 Assets 3
Share Capital Buildings 1,50,000
30000 shares of ¥ 10 each Machinery 1,00,000
fully paid ~ 3,00,000 Stock 35,000
General Reserve 10,000 Debtors 70,000
Profit and Loss A/c 20,000 Bank 5,000
Sundry Creditors 50,000 Preliminary exps. | 20,000
- 3,80,000 3,80,000

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the
assets except the debtors and cash but took over no liabilities. However agree
to pay sundry creditors out of the collections of sundry debtors which amounted
to T 65,000. Rakesh Ltd., discharged the purchase consideration by allotment
of 10 equity shares for every 20 shares held in Prakash Ltd. of ¥ 10 each at a
market price of ¥ 20 each and X 5 in cash for every shares in Prakash Ltd. and
the expenses of liquidation amounted to ¥ 5,000. Show the necessary ledger

accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book

of Rakesh Ltd. after acquisition.

908 31-3-2019 Bor> ZFs* Fo. o ST BIE 950083,

RTWRONL . GAND ¥
et Lor=Y T 10 T LN 1,50,000
30000 RozPEDF TOWSAT eveloctai-o) 1,00,000

3eBond 3,00,000 = 35,000

®
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BRI AR 10,000 erdrtcadd 70,000
Ry I, 5508 20,000 308 5,000
SRiatanieled) 50,000 3003 ﬁzﬁjei) 20,000

3,80,000 3,80,000

- ooge* ©. FomACKD [For® O, FoTVOLR) NOOTERE, FFoD* FoRoH BeedriwTs
BRZ TN IR B, BRODBAR YUPHR, BYNI), SRBBRYL0 Wit AT,
F5o* O, BRI WLROODRIBITONIL DTIFOIT T3eT* FomA0IN TeedrimwT00s
Rowpodea T 65,000 ddgt SeedricTC wWot TRBERLD WD, 0D ROYPDVFOIY,
Zwoz* O, Fom0I0 T 20 Bedortdd wIOR BF T 10 &P 10 Jedony T 20 8
BN SR 8RB e, oE Tws* @, BomoD B3 Beori 5 8 IR WRI0HI)
SREOT, Torie BHTDT S de. 5,000 3B oS, Fror® O. FomACD
DRIV, TS R I Toger® O, FoTAADY, DOD [oTTH eI
BEFODR) BoIROR.




